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A B S T R A C T K E Y W O R D S 

The article creating a positive investment climate should not be interpreted 

as a key process in the globalization of the economy, and as a result, the 

expansion of access to investment resources, which in turn will increase 

competition among investors. If we want to increase the volume of foreign 

investment, it is necessary to increase the investment potential of enterprises, 

regional conditions and conditions to a more acceptable and higher level than 

others (competitors), as well as to stimulate domestic (national) investment. 

We need to focus on ensuring that it is holistic. 

enterprise risk, 

investment potential 

of the enterprise, 

investment climate, 

innovation in 

enterprises, small 

business entities, 

investment process. 

 

INTRODUCTION 

Based on today’s economic factors, we can say that investments are a significant driver of the country’s 

economy. In the economic arsenal of each country, the main goal is to apply various financial 

mechanisms related to attracting foreign investments, to work in the position of a recipient and to 

create regional investment attractiveness. Also, enough reforms are being implemented in our country 

to actively attract investments.  

The more favorable the investment climate, the lower the entrepreneurial risk of the investor, and this 

will increase the influx of investors. Conversely, the more unfavorable the investment climate, the 

higher the risk. This will increase the cost to the recipient of the investment. The state of the investment 

environment is important not only for the investor but also for the investor [1]. A number of such cases 

require a series of measures to improve the existing mechanism for attracting foreign investment to the 

country’s economy and increase its efficiency in ensuring the competitiveness of national enterprises. 

In turn, the process of ensuring the competitiveness of national enterprises by attracting foreign 

investment in the country’s economy is multifactorial integration. Therefore, a methodological 

approach to indicators that assess the competitiveness of the national economy is required in this 

regard. 

The analysis of the socio-economic changes taking place in our country shows that the modernization 

of the economy and the role of active investment policy are very important in the achievements and 

successes. Accordingly, it is important to create an effective system of enterprises, to study the 
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theoretical and methodological basis for assessing the attractiveness of their investment climate and 

potential. 

  

2. Literature Review 

The investment attractiveness of enterprises depends on the country’s investment policy and the 

created investment climate. In particular, the investment climate is considered as a system of three 

elements: investment potential, investment risk and legal conditions [2]. 

Considering the factors influencing the formation of a favorable investment climate in the 

country/region, it should be noted that it is important for the country to be integrated in the world 

community in terms of investment attractiveness.  The strategy of increasing the country’s investment 

prestige is important for attracting foreign direct investment [3]. 

Interpretation of “investment potential” as a set of investment resources, consisting of part of the 

accumulated capital, expressed in the form of investment demand in the investment market, which has 

the potential to become a real investment demand that meets the material, financial and intellectual 

needs of capital reproduction reaches [4]. 

The attractiveness of the investment climate, the economic development of each region depends on the 

potential of capital and labor resources, the level of their use. It is generally accepted that the economic 

potential of a region and its potential is determined by the production of vital goods through the 

efficient use of all the complex resources available there [5]. 

Determining the ratio between dividends and reinvestment in a country’s dividend policy, protecting 

the rights of minority shareholders, increasing share prices, and expanding business activities can 

increase a company’s investment attractiveness, which has a positive impact on the country’s 

investment attractiveness [6]. 

Regardless of the field in which joint-stock companies operate in the country, one of the important 

tasks is to place additional financial resources, including attracting foreign investment. One of the most 

modern ways to attract investment in joint-stock companies is to use the IPO mechanism [7]. 

Thus, the investment gives the company a competitive advantage and often serve as the most powerful 

means of growth. It is extremely important for investors is the analysis and evaluation of investment 

attractiveness of the enterprise as it gives an opportunity to minimize the risk of incorrect investment 

[8]. 

 

3. Research Methodology 

The role of foreign investment in ensuring the competitiveness of enterprises, the classification of risks 

affecting the activities of the enterprise, as well as scientific proposals and practical recommendations 

for improvement through the methods of systematic analysis were formed. 
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4. Analysis and Discussion of Results. 

 There are three major areas of investment, which are reflected in the figure below (Figure 1). 

 
Figure 1. Classification of the country’s investment sector [9] 

 

In the picture above, we can see that these directions are of great importance in the countries receiving 

investments. They are investment climate, investment attractiveness and investment potential. The 

segments included in the directions are the parts of the operative attraction of direct investments. There 

are also networks formed under the influence of segments, which contribute comprehensively to the 

increase of investments from the state and regional point of view. In addition, the most important thing 

is that foreign investors bring with them not only capital, but also the advanced knowledge and 

experience of their countries. This will allow the future economic growth of the country. 

The fact that the Republic of Uzbekistan is developing socio-economically and becoming one of the 

globally competitive countries is inextricably linked with the investment policy aimed at increasing 

the investment attractiveness of the country, the region and its economic sectors, as well as individual 

enterprises. 

Factors indicating the investment attractiveness of regions were grouped and brought into a single 

system. As the main groups, the points of view and scientific-practical views representing the socio-

economic potential reflecting the complex indicators of the region are summarized and classified. In 

the picture below, we can see that the investment attraction potential of the Republic of Uzbekistan 

(by region), the number of contracts, and the investment funds involved are reflected (Figure 2). 
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Figure 2. Promotion by share size ownership structure, bln. Sum (As of 31.03.2023) [10] 

 

As you can see in the picture above, the number of foreign shareholders in the stock market of 

Uzbekistan in 2022 reached 3321, of which 328 are legal entities and 2993 are individuals. It is obvious 

that as a result of foreign investment in the stock market of Uzbekistan, along with the direct increase 

in the volume of production of enterprises, the share price of the enterprise in the secondary market 

will increase significantly. 

The socio-economic development of the Republic of Uzbekistan and its becoming one of the most 

competitive countries in the world is closely linked with the investment policy of the country, the 

region and its economic sectors, as well as the investment attractiveness of individual enterprises. 

 

Table 1 Rating of innovative activities of developed countries of 2021 [11] 

N. Countries 
Innovation 

inputs 

Innovation 

outputs 

Knowledge 

creation 
Investment 

Production  

and 

export 

complexity 

1. Germany 14 9 5 60 4 

2. China 25 7 4 2 1 

3. USA 3 4 3 1 2 

4. Italy 33 25 7 9 15 

5. India 57 45 13 32 18 

 

The table above shows the ranking of Germany, China, the United States, Italy and India in terms of 

innovation potential, while the United States ranks 4th in terms of innovation results. The U.S. states 

are directly in 3rd place. America is also at the forefront of investment inflows and outflows. In terms 
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of export potential, China ranks 1st, and 4th in terms of creating new knowledge, intangible assets and 

inventions. 

The second global issue is the disclosure of information about securities and their issuers. Today - this 

issue is one of the most complex issues in the stock market. Raising funds for economic development 

through the issuance and sale of shares is an important condition. Who are the founders of the joint-

stock company, the specialty of the issuer, what products it produces, its working capital, income, 

profits, relationships with creditors? and finally, most importantly, the company must have the latest 

information on what dividends it has paid in previous years. 

It can be seen from this that realizing the importance of the role of foreign direct investments in 

increasing the investment attractiveness of our country, a number of activities are being carried out to 

attract these investments. Attracting foreign direct investments and their full utilization will serve to 

increase the employment and standard of living of the population in the country, improve the income 

of the population, and increase the investment attractiveness of our country in the international arena. 

 

5. Conclusions and Suggestions 

Summarizing the above-mentioned analysis and considerations, it should be noted that in the context 

of increasing modernization processes, it is appropriate for the state’s medium- and long-term 

investment strategy to focus on solving the following tasks: 

1. Development of models for effective use of economic resources and optimal use of economic 

resources based on the law of finite diminishment of capital resources in increasing regional wealth 

[12]; 

2. To ensure the steady development of the regions and to develop comprehensive programs that serve 

their uniform development without large differences and take measures to implement them [13]; 

3. Creating a favorable business environment that serves to organize joint projects based on high 

technologies and creating high added value [14]; 

4. In order to maintain high and stable rates of economic growth, it is necessary to form a stable and 

competitive model of the country’s economy, in which most of the assets of the banking system are in 

the hands of private investors [15]; 

5. In order to increase investment attractiveness and ensure rapid growth of investments in 

infrastructure, which is one of the main factors of sustainable economic growth, it is necessary to 

stimulate investment activity by developing public-private partnerships and project financing tools 

[16]; 

Based on the scientific proposals and recommendations presented above, their deep study, analysis 

and practical implementation will give results in the near future [17]. Also, by creating a favorable 

investment environment in the country, it has a positive effect on further increasing the investment 

attractiveness of the state [18]. 
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