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 A B S T R A C T K E Y W O R D S 

This article examines the improvement of investment policy in 

Uzbekistan, economic modernization, and the development of the 

digital economy. It highlights the importance of attracting foreign 

investments, improving the investment climate, and their impact on 

economic growth. The study also analyzes the efficient use of 

investment resources, industrial development, and the application of 

international experience. As a result, scientific conclusions are 

formulated to enhance national economic competitiveness and ensure 

sustainable development. 
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Introduction 

Today, in the process of ongoing reforms in our country, special attention is being paid to the technical 

and technological modernization of the economy, the implementation of structural changes, the 

expansion of export potential, and the attraction of investments. It is considered important to increase 

the efficiency and resource-saving capacity of the national economy, create a favorable investment and 

business environment, attract foreign direct investment, modernize the economy through technical and 

technological renewal, and further deepen scientific research aimed at developing the digital economy 

by directing investment processes toward a competitive, high-tech knowledge-based economy. 

In the context of Uzbekistan’s transition to an innovative economy, it is necessary to improve the 

theoretical foundations for increasing the impact of investment on the quality of economic growth, 

expressed in the transformation of GDP into public welfare. This requires scientific research focused 

on studying both quantitative and qualitative changes in investment processes. 

 

LITERATURE REVIEW 

Ensuring investment attractiveness, maintaining its continuous flow in each country, improving the 

investment climate in a comprehensive manner, increasing the efficiency of investors’ activities, and 

reforming international investment integration have been the subject of research by numerous scholars 

for decades. 
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Benjamin Graham, Edwin Lefèvre, Paul Krugman, John C. Bogle, Khan M.C., Villanueva D., and 

many other Western scholars have conducted significant research in the field of investment. Their 

studies focus on the impact of investment on national economic development, methods of evaluating 

investment efficiency, and the role of investment in scientific progress and technological growth. 

In particular, the works of Askinadzi B., Maksimova F., Zimin A.I., Igor Klyushnev, Tamara Teplova, 

Dmitry Panchenko, Mann, Ivanov, Ferber, and many others provide deep theoretical and practical 

insights into ways of increasing investment attractiveness. Their research includes approaches to 

combining Eastern and Western experiences in improving investment efficiency, considering national 

interests, and analyzing political factors related to investment processes. 

Most authors define investments as funds allocated for the reproduction, preservation, and expansion 

of capital. A similar approach is supported by scholars in Uzbekistan. According to D. Gozibekov, 

“investments are the transformation of capital into assets for the purpose of preserving its current value 

and/or increasing its accumulated value. Therefore, during this period, they are not consumed but are 

tied to specific objects and processes for a certain time, during which they are exposed to certain and 

uncertain risks.” 

In some Russian economic literature, investments are defined as monetary expenditures aimed not at 

consumption, but at obtaining higher future income or social benefit through the reproduction of social 

or private capital. In other sources, investments are described as all types of financial, material, and 

intellectual contributions to various sectors and investment projects aimed at achieving profit or other 

final results. 

According to some Uzbek scholars, investment is the allocation of financial, material, and intellectual 

resources—regardless of ownership form—by individuals, legal entities, or the state engaged in 

entrepreneurial activity, into any lawful business object for the purpose of obtaining economic and 

social benefits. 

In our view, all the definitions provided by the above-mentioned authors adequately reflect the 

economic essence of investment and are consistent with the current conditions and requirements of the 

market economy. 

 

RESEARCH METHODOLOGY 

In conducting this research, a systematic approach, grouping, comparative analysis, economic analysis, and 

comparison methods were applied. These analytical methods are particularly useful in studying the 

development features of international economic relations in the context of the “New Uzbekistan” strategy. 

They also provide a basis for comparing and evaluating the normative and legal frameworks supporting 

foreign economic policy and international cooperation, identifying modern trends, and drawing relevant 

conclusions. 

 

ANALYSIS AND RESULTS 

In the context of economic globalization and market economy requirements, intense global competition for 

attracting investments continues steadily. The liberalization of foreign economic activity, improvement of 

legal, socio-economic, and institutional conditions for attracting foreign direct investment, implementation 

of an open-door policy toward foreign investors, and directing financial resources toward priority sectors 

ensuring economic independence and production of competitive goods are the main principles of 

investment policy in the Republic. 
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It is widely recognized that investments influence the rate and scale of expanded reproduction in the 

economy, support scientific and technological progress, and ensure employment for a large part of the 

population. This is largely due to institutional changes in the economy, rational allocation of productive 

forces, and overall investment activity. 

The creation of new production capacities and the maintenance of existing fixed assets are also carried out 

through investment processes. Uzbekistan’s economic policy is characterized by clear industrial priorities, 

where foreign investments and credits play a significant role. Attracting and financing investments is 

therefore of crucial importance under current conditions. 

Investments refer to long-term capital investments (placements) in various sectors of the economy, both 

domestically and abroad, aimed at economic development. Attracting foreign investment depends heavily 

on the investment climate in the country and the state’s policy in this direction. In Uzbekistan, regulating 

and coordinating the attraction of foreign investments is considered necessary to ensure effective utilization 

in the national economy. 

Foreign investment refers to all forms of property, financial, and intellectual assets invested by foreign 

investors into another country’s economy for the purpose of achieving high returns and efficiency. In our 

view, foreign investment includes all long-term investments in material, financial, and intangible forms 

made by foreign countries into the national economy. This may include participation in joint ventures, 

establishment of fully foreign-owned enterprises, acquisition of securities by foreign entities, as well as 

loans and credits. 

Investments are a key tool for modernizing production through advanced technologies, scientific and 

technical development, and the renewal of production capacities. Through foreign investment, the national 

economy becomes revitalized and production becomes oriented toward competitive, modern goods. This, 

in turn, leads to the creation of new jobs and the resolution of existing economic and social problems. 

The need for investment resources in the economy and the shortage of funds allocated for investment 

highlight the importance of efficient use of investment resources. The following conditions make 

Uzbekistan attractive for foreign investors: 

• tax and customs incentives for foreign partners;  

• political stability;  

• favorable geographical location;  

• location at the intersection of major transport corridors;  

• positioning in the center of Central Asia;  

• rich mineral and natural resources;  

• proven reserves worth 1.3 trillion USD;  

• total potential mineral resources estimated at 3.5 trillion USD;  

• human resources: 

 

a) nearly 100% literacy rate; 

b) availability of labor force. 

The efficiency of the economy of our country and its individual regions is directly dependent on the 

characteristics and scale of investment policy. Investments serve as an important tool for reducing 

regional disparities and imbalances in the socio-economic development of the Republic. Their effective 

use enables the efficient utilization of existing natural-economic and labor resources in the regions, 

thereby improving the territorial structure of the economy. 
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Today, fundamental changes taking place in all spheres of social life in Uzbekistan have elevated its 

development to a new stage. The ongoing economic reforms are aimed at consolidating achieved results 

and further advancing them. In connection with structural transformations in leading sectors of 

Uzbekistan’s economy, financial institutions—especially those providing investment resources for 

upgrading the country’s machinery and equipment to modern international standards—are being 

assigned significant responsibilities. These tasks cannot be successfully and rapidly achieved solely 

through traditional financing methods such as bank loans and other credit instruments. 

In the context of the digital economy, a number of measures are being implemented in Uzbekistan to 

stabilize the economy and develop industrial production. Investment programs and projects are being 

developed for this purpose. At present, the development and deepening of the investment base in the 

country is an important condition of reform strategy. The implementation of tasks related to structural 

transformation of the economy and expansion of export potential is carried out through state investment 

policy, including attracting investments and financing sectors that contribute to economic 

development. 

The Republic of Uzbekistan is establishing joint ventures with several developed countries. Products 

manufactured through such cooperation are supplying the domestic market and are also being exported. 

In order to attract foreign investment, state investment projects and programs have been developed. 

Investors from many developed countries have been involved in financing these projects and programs. 

Financing investments through both state and foreign investor funds is currently one of the key issues, 

as it is difficult for enterprises to produce modern and competitive goods without upgrading equipment 

and carrying out reconstruction and modernization. 

In attracting foreign investments, the investment climate of the country and the state policy in this 

direction are of great importance. In the Republic of Uzbekistan, it is necessary to regulate foreign 

investments in order to ensure their effective contribution to economic development. Based on this, it 

is considered appropriate to coordinate the regulation and attraction of foreign investments in 

Uzbekistan. 

The state uses the following methods to regulate foreign investments: 

1. Financial methods: accelerated depreciation; tax incentives; subsidies, loans; credit insurance and 

guarantees.  

2. Non-financial methods: allocation of land plots; provision of necessary infrastructure; technical 

assistance.  

In the context of developing the digital economy, in order to ensure sustainable development of 

industrial enterprises and improve investment management in this sector, it is necessary to determine 

which types of domestic funding sources can be used for financing. The structure of investment 

resources is of great importance in the investment activities of industrial enterprises. Investors choose 

investment resources based on their economic and entrepreneurial capacity and opportunities. 

Attracting foreign investment to industrial enterprises ensures economic development, contributes to 

the formation of human capital, and increases production efficiency with the participation of foreign 

capital. As a result, it increases the income of enterprises operating in the local market. Thus, the inflow 

of foreign investment is an important tool for enhancing competition, which in turn encourages local 

producers to adopt strategies aimed at improving efficiency. 
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CONCLUSION AND RECOMMENDATIONS 

In conclusion, foreign investment is one of the key factors in the development of the economy. It is 

necessary to understand their nature and the laws governing their functioning. It should be noted that 

as economic reforms in Uzbekistan deepen, the importance of knowledge about investments, especially 

foreign investments, continues to grow. Although foreign investments are of great importance for the 

economic growth of every country, their effectiveness is also associated with serious challenges. 

In attracting foreign investment to the economy of Uzbekistan, the following measures should be 

implemented: 

• creating a system of real incentives for foreign investors in certain sectors and regions (including free 

economic zones);  

• clearly defining property rights and powers between economic entities, higher authorities, and local 

governments;  

• establishing a stable economic and foreign trade legal framework, including regulations for free 

economic zones and concessions;  

• reducing taxes and simplifying the tax system;  

• creating an effective mechanism for insuring foreign investments;  

• implementing measures to demonopolize sectors of the economy;  

• privatizing basic sectors of the economy through individual projects;  

• selling a portion of shares of joint-stock companies on stock exchanges and other markets to foreign 

investors;  

• selling enterprises engaged in production and services to foreign investors.  
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